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1

Time: 2 ¥ Hrs.
NOTE: 1- All questions are compulsory, subject to internal chqi_c'é‘
2- Figures to the right indicate full marks. >

QI1(A) Fill in the blanks. (any eight)

I- Overheads consist of all the following except .

(indirect material / factory utilitieéif._gifétgﬂgﬁdui‘ é\
2- Cost of production — administrative overheads. Re

(prime cost / works cost / work in progress) - ¥
3- Notional remuneration to owners appears only i
(financial / cost /both ) = v A AT
4- In reconciliation statement, expenses shown only in finar
(added to financial profit /. deducted from financial ‘profit Aignored).
3- Abnormal gains argequal to . . - (PP F O L QS
(actual output - fiormal butput / normal outptit — actual output / actual
output — inpu ¢t & S W AT S
6- Realizable value of abnormal gain isdebited'to . ~ account.
(process {abportal gain /norttallos) T
7- The co_st.bfpfddu_qt‘?_aé{'dbt&miﬁ\é@:ﬁhdﬁsﬁqdaj €08t system is

fgl sccounts

.....

.

R S

(histarical cost '/'»fii,)i:z‘gct‘rgéés_tt;./'préﬂété‘r_miﬂéd’cﬁs PRy
8- The standard cost card contains quantities and cost for

(;matérial, labour & overhead / ‘matgrial only / labour only)
9-"The contribution to sales ratio-of ‘a ¢ompany is 20% and profit is R.s,
64,500, 1 the total sales of the company are R:s. 7,80,000 the fixed cost
Serdse S 00 (R8.91500/Ris. 1,21,500/ Rs. 1,56,000)

0~ Profitsvelume: atid is improved by reducing

- lé cost/ fixed cost /both) .+ o

S h@ﬁ&éthﬁrfol!owlng éﬁtéﬁ;ehts are true or false. (any seven) (7N

;,\ Qo
Y o3 AT AT A

ds include only fixed cost.
2= Interest is shown in'the cost sheet.
(73e T‘rqnsfeﬁggenar&ltesem is credited to financial profit and loss account.
Ll Goedwilt written off appears only in cost accounts.
-5~ Need for reconciliation arises in case of integrated system of accounts.
-6 -Abnotrhal-loss is charged to costing profit and loss account.
*7- “Invisible waste has no sale value,
= Marginal costing is a method of costing.
“9=_Sales below break-even point means profit.
10~ The main purpose of standard costing is cost control,

(TURN OVER
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C0823 / C0883 COST & MANAGEMENT ACCOUNTING

2

From the books of accounts of M/s. Mona Enterprises the foLlﬁng‘ detai

have been extracted for the Quarter Ending December 31, 2016

Particulars

Stock of Materials- Opening

Stock of materials- Closing

Purchases of Materials

Direct Wages

Direct Expenses

Indirect Wages e

Salaries to Administrative Staff

Carriage Inward S 3 b S 48 000"‘ |
Carriage Outward | 37500
Manager’s Salary ; 72,000
General Charges ‘ : 37,200
Legal Cha;;ggg fc;x:-(‘frﬁtmmal.'SmtT}f S " 20,000
Commlsméfrm; SaIQs" S ¥ 28,000
: A 96,000
: £&ﬁ1§}gtx&h§rges (Facmy) 72,000
35, ' 0 36,000
R ’ 63,000
T m}R‘a;és,& 'I‘axes wl""aﬁtory 18,000
i Rcﬂé ‘Rates ‘anﬁ@qxes -—Ofﬁce 9,600

45,000

3,600

50,000

18,000

79DFB2BE480BFA2572A76C47A9F5CF6D
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Q2

| By Pmﬁt on sale of R
To Factory Expenqes 4 AsSe[s et m_{;;ggo
Paid: ‘\':;\ A 52 490 .. “" i) P '- . 8 k i -\,. 2
Add:O/s 2200 54, 5
To Admm@tmtu?c Overhaaﬂs ; 52;5(10". § SIS
To wages (. S I5400 5] 2
To Selhng aﬁd D;sﬁnbunon P E R T P F I S
O/h 96000 KX o' o5 R0
To MWIH Wntten off ‘.‘312,500 | SIS
| To Interest on Loaﬁs ; . S L300 oS S
P TO*"mVldmd S o (2500 P S o
& G l 3 5’00(1 ‘l'-'f ]
~1,83,000 | -
707000 4 707000

C0823 / C0883 COST & MANAGEMENT ACCOUNTING

3

3, Selling Price is 120% of the cost price. :
From the above details prepare cost sheet for the quarter endrng 31 12 201 6
and ascertain sales. Y

v N PR MY ~ 7. i ™ S - K AN
g SO e s TR L R »
I P . R L i Vo T N

Following is the summarized Trading and Profit and boss A cbugat o“f Shectal : (15}
Industries for the year ended 31-03-2016. <., - ) . L

Particulars Amount _:-"h‘.," ¥ Am@unt‘* o :

To Opening stock of e S O i Ergasr:

materials Pl A ik €

To Purchases of Raw PO A & 3

Materials 2;10,000 -ByClosmg Ska el
ST meéhéd goud&(BUDOi'r .

Rt N N O e Raw Mateﬂa}s
To Carriage Inwards 3 ’5;0@0_ | By Interest on. aecuntxes

u”(‘S&n dard Umf\vas;Manufactured during the year. The cost accounting
records showm the followings:, .

S a) Matgnals constumed’@ Rs.10 per unit produced

)\ljlreebwagek..@ Rs6 perunit Produced

Eaétory 0\@1‘11@{18 were pbscrved 25% of Prime Cost.

Il ) &MLNNMLL%QQVC&&MS ‘were absorbed @ Rs.5 per Unit produced.
€. _) Sglhng and Drstnbutmn overheads were @ Rs.7 per unit sold.

You are reqm(ed 1o %)rep”hm the detailed cost statement for the year ended
31<3-2016. and a'sta ment of reconciliation.

(TURN OVER
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Q3 M/s. Sagar Enterprises ltd provides you the following data for the month df > (15)
January,2016 about processes D, C and H: o P 48 ;
Particulars Process D Proeéss G Proces
Basic Raw Material 18,000  [3,156 0"+ 3;4
Introduced ( Units) ' DS
Cost of Basic raw Material
Per unit (Rs.)
Labour Charges (Rs.)
Factory Overhead (Rs.)
Normal Loss (% of total
numbet of units input)
Scrap value Per unit (Rs.) ~
Output sold at the end of the i
process (%) Al
Output Transferred. to nfext
process (%) W e AT
Selling price ]gerun ‘Qf tht 113,
output sold at the end of'the
process (Ré )\M X AP ; e 2 S X
Other Common Expenses no&cha:geable 0 Pi‘oces’s accOuntsr AT
Office and Administration Overhéads Rs 30, OOQ O

&
v .3“\

Selling and Dms‘trfblghgn OVerheads Rs23,636. SR
You are req_t_nrod toﬁh:pare process C, D.and H Accounts mdlcatmg clearly
profit or loss‘injsach proces's and costlng Proﬁt and Loas accbunt

Q3 A prQ&u&‘ ﬁsse&fhrough three Pmcessas The fdllowmg Cost Data have been  (15)
qbtgmed ﬁgmthe{)ooks of Manufacturmg Company

?Qtﬁsuiar\s: ST Total(Rs) Pf0cess Process | Process
T S i S o 11 11 1l

4 &0 Material . -,3,0,1,63,0‘ 1,04,000 | 79,200 | 1,18,480

X5 . Ditect’ Wa&és ~173,60,000 | 80,000 | 1,20,000 | 1,60,000
"oz SE b < SPidduetion 360 000 - - -

TR ST C Dvethead:

A 20,00(1 unitsa; Rs. Qf\ each Were mtroduccd into process I. There were no stock

; 'each'prote&\passes directl’y 16 next process and finally to the finished Stock.
!Produeﬁnn overhead is recovered at 100% of Direct Wages
The felloymg ‘adqunal Data are obtained:

| Progess, |- 0utput Percentage Of Normal Loss | Value of Scrap
YT 51, nit To input. Per unit.
S a7 419,000 5% 4
S HY 16,800 10% 8
~¥f 15,000 15% 10
(TURN OVER
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Q4(a) The sales turnover and profit of M/s Anup Ltd. dunng the two year 2015 and

2016 were as follows:
Year Sales (R.s.) Proﬁt (R s, )
2015 18,00,000 2,40,000 . ,
2016 20,40,000 - 13,00,000°
You are required to calculate: R NS
i P/V Ratio o g
ii- BEP sales FAAY SV i RS : :
iii-  Sales required to earn a profit ofR s 4 80 000, e z

iv-  The profit made when sales a‘.re R 48 30 00 000

T9DFB28E4B0BFA2572A76C47A9FSCF6D

Q4(b) Standard B b Actual D S )3
Units(output) S0 RO " O Nk AR S
Hours e R
Rate per Hour (in Rs.) Ry P
Calculate : i PO
i Labour cost vhnance ‘-‘ ‘
ii- Labour rate. va(isanccf a2
iii-  Labour efﬁcxeney vaﬂanc;: ;
Q4(p) The followmgﬂgures relate to Aayush Ltd.* S (8)
Particulars .~~~ ¢ - TN Amount (R s)
Senmg»pme pci‘ mnt : _ : L 20
Dlrccbfn&ttﬂal per umt * 6
Direct labour per unit ATy 450
[[Other variable overhead per unit . 3.50
S F}_:_gédf{‘iferheads 1,60,000
8 lebd nfﬁcf':‘ Q‘Vgrheada ) ; s 2,15,000
.PN Ratw
,;Break Even sales S
- Sales to cam d profit of R.s. 2 25,000.
,Ne_%brqak- even pomt if total fixed overheads are increased by
Bt 6 : )
Y Q«i(q) From thé foligimg pattlgulars calculate: (7
o Matenatw*st&mance
”b- : Matgnal Price variance
e’ Material hsa\gevanance
/e ST Standard Actual
1000 k.g. 900 k.g.
R.s. 12 per kg R.s. 16 per kg
(TURN OVER
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Write short notes (any three)

C0823 / C0883 COST & MANAGEMENT ACCOUNTING

P.V Ratio.

b, S A
R e “Ip L
.Msm«_u..\\.mm\h..n.. V% €
\_T\Y £ s

s

o

Q5(a) What are the advantages and disadvantages of process ¢

Q5(b) Distinguish between

Qs
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C0823 / C08B81 MUTUAL FUND MANAGEMENT

N.B: 1. All questions are compulsory. _;i"g‘ﬁ Sy
2. Figures to the right indicate full mm

A) Fill in the blanks by choosing appropngmppui)g* ﬂmy 8) 08
i) is where the mvestgr’!ﬁﬂthdth%aﬁxéd amounbof‘ mpneyp rjmdwally
a) Systematic Investment 8 : :

b) Systematic Transfer Pl

c) Systematic “ﬁthdr@v'

i)
accounts,
a) Books Value - 5;:'
b) Im.resti'n,\t’a"ntdafa}g.‘r}g i ;{' s_‘
c) Fair V*ﬁixé

i) S m:acts formgﬂ'cap&tql-’foi‘mvesnnant ln the cb‘untry of the issuing
com@any PR 5
a) 33 Qﬂﬁﬁ"ﬁuﬁﬁa:
»h} G‘fﬁlmfe Funds
'S RfEﬁmEis S

_NA qmmﬁ‘ﬁ;p ?cﬁémep, is 18 mandataryi ;:o'vaiue their investments and compute the

" valué 6¥iac h tnit of{n\_\( s\ ‘_qﬂt t:ammunly known as
a} “Liguidation Valie >~ 5

_ b)- Ghmg"COnﬁem —Vah;g

; ‘”-"‘.‘_c),, ‘Net Asset 1 Bl A

: z‘

ing of investments in physical form,

3 ‘Pp“hc;hm Supported by Blocked Amount
mau;: InVestment Plan

,il‘l\(estment improves the risk-return profile of the portfolio.
?em “cost

b’) ﬂxvcsxﬁed

';c) Profeﬁsnonal management

Pagelof4
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C0823 / C0881 MUTUAL FUND MANAGEMENT

vii)  The is responsible for selecting port{oligelm‘)'esment m accOrdande ’Wﬁh the e
objectives and policies set forth in the fund’sp qu;ctqs BEEES S I
a) Transfer agent :
b) Custodian
¢) Investment advisor

viii) The carries out the business gf“ 'Mﬂu_ua o AN
a) Assets Management Compamy ‘ “y
b) SEBI
c) Trustees

ix)  Mutual Funds are govefn; b
a) SEBI s
b) AMFI
¢) RBI

mthm“égit‘a,s niémiy"

do better tlmnltht; m@i‘ke}

owi ﬁgsmtgmeht arg"trne ér faISe:*(Any seven) 07
fé}‘«ﬂaﬂ; ﬂie amuunt which is withdrawn from a scheme are invested

in s'o'i'ne oth& scheme@f the Scame_mutuar ﬁmd -

' A3) Risk prof hngis a.n-@pptoacluo.ugderstandmg the risk appetite of investor, an essential
: prereqms:te to‘adv.:cmhvestors on thexr investments,

7) Mutuabﬁmds geuEraIly offers a number of schemes to suit the requirements of the
F 1nvesiox“ s

8) lThe trustee‘é are not accountable for the funds and property of the respective schemes.

. }

Page 2 of 4
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' C0823 / C0881 MUTUAL FUND MANAGEMENT
10) Equity Funds are those that invest in debentu@ﬁf ai)?) nies that
stock exchanges. 7
"Atﬁualiunds in Ind1a? 15
15
08
07
-E' plauiﬁs«qfn‘?iiuﬁﬁértance 07
4 08
SeRIR Wigrmation 07
' Cash&Bhnﬁﬂaiancg
Ben&g:&j)ﬂbgﬂhﬁ‘@ =~ T <] Rs.
. | Equity Shares = - =" | Rs. 1350000
-+ '[Gov: Securifies = < | Rs. 11,05,000
oo LExpenses acerued. s Rs. 50,000
| No: of units qh;s‘t’gﬁc[mg 3,00,000
. Find out NAV pe!hmt
Page3of&
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C0823 /C0881 MUTUAL FUND MANAGEMENT

N s
)

vin nforma

Number of units outstandm& 3
Market value of investment in StOQkS\‘ NG
Market value of investment in m iment se i
Other assets of the fund 5@' Q8 N X ;
Total liabilities and playable .
‘{‘ o
7
D) The unit of ‘XYZ’ scheme of: ﬂJnj f@f
redemption price is Rs. 9. 8@“
Calculate : a) Entry LoaQ;“ kS

\,"

bl )0 —

.

Q.5 08
07

Write short note on, an
i) 15

ii) Gﬁmbe ?n&uhmm_
M)rmmmmm
iv)" Berlchm&bng 2
RS I KnowYowtmm

Page 4 of 4
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7. Voting rights are offered with
a. Equity Shares

b. Commercial papers
c. Debentures

8. ETF Stands for J
a. Exchange Traded Funds
b. External Trading Forum
c. Expenses Trading Funds

9. Forex means

a. Foreign Investment
b. Foreign Exchange
c. Fixed Exchange

10. are the risk freeﬁn?e,s‘fm“e 5
a. Bonds ,3;5’@??
PN B 1
b. Unsecured loans S S #
& i) 1? NN

c. Equity Shares \3."* 5 séw”

a8 «a@- &

“\ ':uf N;z\' QJ

Q.1. b. State whe&ﬁ; ﬁ’\gﬁq

ot oY s
(Attempt any T’J'Q}ﬁ)‘w 2 3 x‘;\ﬂ?}& Lﬂ\.‘ {E' 2
L Invesktgnet}ﬁme(gmkw shares giv.

¥
N k

%e}gs'f s“ésmnﬁes fr

(TM)

x@& fefurjn* ;

»\._, A

A g

'

fté‘:’; efrigk of(Excl&aﬁge _ :
Pél'trg)? stbck&: ﬁé@t@p‘kﬁMﬂ] émall m}irke ‘price compared to blue chip stock.

27

rs are part of com

[

Uan B &1

ol = P

L i s D e T A 4

LANNES 4 ) i b
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C0823 / C0887 FOUNDATION COURSE III (AN OVERVIEW OF INVESTMENT MANAGEMEN’IQ :

-(?» A

Q.3. b) Explain the concept of Risk. What do you understand/li ‘.f, i\ " % pt

a. Unsystematic risk

b. Foreign Exchange Risk S
3. c) Explain the concept of Risk. Descgﬁ%%k—&efuﬁ' it

Q P eRetum fela

:\.\

-;-. i

’?

i

Q4. a) What do you mean bylﬁ@“&tﬁ k"Zb x«
Q.4. b) Calculate the valué QF g‘fsiia‘:é*oﬂk{
and (11) Dividend basmn‘ﬂgb‘ mgfl;ét éc;thtié

DAL t\w‘:‘ DI
Year f‘bﬂl?l \\:Eﬁﬁp.ﬁ??@(@“f' VAN
H I: éjfw" |-Lal
~

{

(TM)

D‘mdén,d’f(%) Weights

X

LN —

\
2§

ﬁ@?@@wﬂd _

2 W Sy
o o -

its Advantages and
(8M)

Investment in Real Assets

4 ”“iS% Debentul es having face value of Rs.100 each at a price of Rs.110
m ‘;éﬂe%m the Debentures at 5™ year on premium of Rs.5. Calculate NPV of
aﬁgl‘be to  investor whether to invest or not? ( PVF@ 10%) (7T™M)

Page3 of 4
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C0823 / C0887 FOUNDATION COURSE IIl (AN OVERVIEW OF INVESTMENT

MAN;

s of sound investment?

Q.5. b) What is Financial Litera

1. Stock Exchange

2. Market risk

3. Bullions as Investments

4. Fixed Deposit

5. Banks products

Page 4 of 4
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NOTE : i All questions are compulsory. &5 &7’
j ii Figures to the right indicate l‘ufumc RS
iii Draw neat and clean diagram ﬁ?hkuev& 1€
| Q1. Choose correct alternatives. (Any 8) " :

1. The information of MIS comes from the

a) Internal source b) External sourg
¢) Both internal and external source d) None of tb@ab

v
2. By default, on which page the header or the foo;e%liérpfi‘iliéd'f
a) on first page b) on altcmat“e’page

C) on every page
3. EFT stands for :
a) Easy Fund Transfer

) &L'_ iis%ﬁﬁt_ﬁd{f;ansfe

¢) Electronic Fund Transfer d)Ele ircﬁlé“}?und Trnnslat’n”r;x
4. Which type of e-commerce focuses on consumers dealmg w:th each other‘?

a) B2B L L D) B2

c) C2B )

5. The macro option appears in
a) Insert tab ',:., oy
b) View tab ¥ \' : ‘

6. Which of the followm&g‘l @Sﬁ’ﬂ%
a) Column labels . w; 53 3* ooy
b) Valuesarea .©

7. Choose the corregt "8y

Pdosku
b) "*HLOOKL p_Value; “1
c) —moexgﬁéamﬁ%@gzb&
d) None'ofithe ahgver S LS e ~»"~r‘-¢1ﬂ
8. You canactivate a i’féﬂ' uﬁl& Qel SRR,
a) Pressmg the Tab key b) Cllckmg the celI
c) Pressmg an arrow kcy d) All of above
9. Wﬁ s beg?\c':i 5 \”.';.- e
sin
dgl%o%i{gf thi above

“w

,range lookup)
ruu__{ }ﬁhge lookup)
! girange lookup)

7 Marks

ified number of digits.
in its argument,

ing stands for Just In Time Manufacturing,
sents a system’s ability to change quickly.

7 Beﬁbhmark repre
= Page 1 of 2

T
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8. Mondex and Visa Cash cards are examples of smart cards.
9. Full form of CRM is Customer Relationship Management

10. Ctrl+S is the shortcut key to save a Document in MS Excel
Q2. A. What are the Market forces influencing the I-Way.

B. Explain the Pillars of E-commerce framework.

Explain the various network devici © 15 Marks
plo
o

Q4. A. Explain the concept of Cug@i‘l,gis@

8 Marks
B. What are the Emergmg&qnﬁh;f E}}P\% 7 Marks
15 Marks
8 Marks
7 Marks
15 Marks

e 4 o o o o o ok ok ok o ok o

Page 2 of 2
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C0823 /€C0880 SECURITY ANALYSIS & PROTFOLIO MANAGEMENT 1

$/31)M
Q.P. Code: 23529

Time 2.30 hours a5 Marks 75

Note: 1) All questions are compulsory, Subject to internal choié‘e._ ;

2) Figures to the right indicate full marks.

Q1 A)Fill in the blanks and rewrite the statements by choosing the correct option (any 8) (8)

: X

“ objective is to maximize wealth by investing in speculﬁtwe stocks (money
u making, short term , long term) Ny )
: 2. Asset means setting of the aéset mix (speculation, revision,
allocation) . :
3. investors do not follow the index and make their own investment decisiors.
(passive, active, regular)
4, investors are r_lsk takers (- speculators, hedgers, arbitragers)
) risk can be managed and controlled by the company. (systematic, unsystematic,
market) ‘ _
6. is ;me' lzigt._step in portfolio management(evaluation, selection, revision)
7. Process of combining Sec\i;‘iﬁes in a portfolio is knownas ( simplification,
~diversification, 'réductibﬁ)
8. Standard deviation aﬁd variance are statistical measures used to measure
in invéétment. ( misk, return, volatility) -
9. iindicates the way securities returns vary with each other and compares
with overall risk of portfolio. ( correlation coefficient, Covariance ,Beta)
10 investment means increase in buildirig, equipment, inventory of the society.
(economic, financial, tax 'saving)
Q1 B) Match the following and rewrite. (any 7) (7
' ~ ColumnA Column B
1. Portfolio " a) Fluctuating returns
2. Equity b) Easy Convertibility to cash
" P PPE z ¢) Predetermined rules
4. Atbitrageur - | d) Considers § as risk measure

5. Liquidity ' ¢) Tax saving investment
6. Sharpe’s ; f) Portfolio revision
7. Passive revision 2) Maximum return, minimum risk
8. Adjusting of portfolio : h) Riskless profits
Er 9. Optimal portfolio ! 1) Diversification of risk
10. Modern portfolio theory ) Markowitz

Page10f3
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C0823/C0880. SECURITY ANALYSIS & PROTFOLIO MANAGEMENT I

\.Q-r"P:‘- .éﬁ.dé:_;!ssz% 4

Q2 A) What is investment? What are the types of investors? : g -_ 'l(:'l) : .,
B) Explain the evolution of portfolio management. : : RO 3 K (3) s

OR : s ‘ |

Q2 P) What are the steps in portfolio manageme_‘ent':.‘-:’_ RERS "'(3) :

Q) What are the factors conducive for inve'étn'fe?&‘-'fln l'ndifa?. 5.8 (7) 4

RN )
Year Retuins onLMN% Returns on Market
R R 3 )
S T S S DI
atey: ol - R ST
N L R 11

Q3  A) Calculate Beta of the fo!lowing,‘_séélu_‘r'jt'y;- AV

N B W R —

B) Find outtheskand return for X &Y, S (8)

Situation | Probability | Return of X (%) | Return of Y (%)

[ Recession - TR E S SIETE T 0

[Simgton |03 03

< [Normal = [050 T [T5 2 I8

[ Boom IO [20 %

OR

Q35 By Cakllc.l.l:la‘téﬁbc‘j'l'tf:c:ilji_o'risk and return. (7)

[-Seécurities .57 | Return Standard deviation Proportion
L YD i 0.15 40
BT IE T 0.14 60
r=:05" - L

Q) Explain the ;sirngl_e index and multi index model with respect to modern portfolio theory.
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s a) Bond duration
- b) Formula plans
) ‘Speculation v/s investment

C0823 /C0880 SECURITY ANALYSIS & PROTFOLIO MANAGEMENT |

Q-Ps Code: 23529

A) Explain the concept of Portfolio evaluation. What is the need to evaluate the
portfolio? A (8)

B) What are the strategies of portfolio revision? ok gy AV TET)

OR

‘-_.

P) The details of three portfolios are given bglow Compare these portfollos on
performance using the sharpe’s. treynor’s and J'Enson s measures. Comment and rank
them according to the performance.

Portfolio Average return Std. deviation Beta
(%) fi 8 ST
A 17.10 o 1:0.281 3120
B 14.50 09T I o
= 13.0;0{ 0228 1.04 -
Market 11.00° U205 8D 5 1.00
The risk free rate of retunn&B 6%. ' : It (15)

A) A bond of Rs. 1000 faﬁe‘value umes a coupon rate of 14% and is redeemable afier 6
years at a premium of 5% If*the required rate of return is 15%, what is the present value
of the bond? The current market price of the bond is Rs. 950, Advise the investor
whether the bond should be purchased or not. ; (7)

B) A bond of Rs. 1000 has a'coupon rate of 7.5 % p.a. and maturity period is 20 years.

The bond is currently sellmg at Rs. 1060. What is the yield to maturity in investment of
this bond? o (®)

OR

P) Write short notes on (any 3) ‘ (15)

d) Optimal portfolio

€ Need for portfolio revision

o S e o ok o o ok ok ok ok ook

Page30of3

BOA7EFCFESE12E4FS58EBSBB717EA 190



—
S ———— oo

C0823 /C0882 FINANCIAL MANAGEMENT 1 ; 5%B|m

Q. P. Code : 22534‘_]?

(2%: Hours) i (Total Marks H 75
NB.: 1) AR qu%tmm are compulsory, subject to mternal choice '
2)  Each question carries 15 marks. gl

1. A) State whether True or False (any 8) : FSLN | 2% e "-"(8)

1. Risk and return always goes hand in hand. A v _';; - s

2. Net present value, profitability index, payback-and dlscounted payback are methods t()"‘ 0
evaluate projects b _ } ‘

3. Capital budgeting decisions are long term decxslons : X

4. WACC is always calculated with reference to book value of dlffelent sources of |
funds. _

5. Continuous compotmdmgoccurs when mterest is compoundmg daily

6. In simple interest, interest ﬁl&ch year is same.

7. In present value tables, 2 ﬁm are less than 1. _

8. Walters model suppoﬂalh:vlew that dividend is relevant for value of the firm.

9. Payback method always gives same results compared to NPV method

10. Different sources have same cost of capital,

i B) MatchtheCoJumn(iﬂe-ptmv'f) (7)

Sr.no O Coiumn A e P55  Column B
1 EVA e j'?l : A Opportunlty cost of capital
2 EPS s oSS B[ Sales
8 ~OIROLS e . C | Debt Plus Equity
g Equity CapltaI % D Tax benefit on interest
! 5 . : Tumover e E Paying dividend at fixed rate of
F S i : percentage.
- TG Capital structire. B Eeonomic Value added
E {7 | Debt S G Earning per share
F I8 : Mo_dig‘lianik.andli\_ﬁillers Theory T H Return on investment
: - Capital Geariegﬁ:Ratio |1 Irrelevant theory of capital structure
B 'Pfeference Sl;a?e='capiml I | Capital Bearing Risk and Capital not
’ ' Ly | bearing risk

{ : _ TURN OVER
E 84AT7909CASD17CT71E6FO0E4C36397917
-



C0823 / C0882 FINANCIAL MANAGEMENT 1

Q. P. Code : 22534

2
. a)  Define Corporate Finance. What are the features of cogiéféité: ﬁnanca? S (8) :
b)  What are the sources of long term finance? S ST LI ey (7
OR S S e
What are the objectives of Financial Management_,'-" £ % . : »-.l % (1_5)' :

g S LT
“%‘.‘x

Vimal and Co. comprises of 5 divisions A,B, C D & E. Compute & tabulate bo[h a)

Return on assets and b) EVA on the basis of the following 1nf0rmatlon(RS In lakh) and :

comment on divisional performance.

--Fi{éd_Assét' ] S Current ‘A‘ssst'

Division Profit L :

A S RS R S RS
B 0L LS SRS S TR00TC B o e 3200
¢ Lo L A SES W0 O e S o0 2000
D '2}220_”_fn_7 S RIS 1600
E 360 2| 400 R, 1600

Financial controller feels rates on curreﬂt assets and ﬂxed assets should be 6% and 11%

respectively.

(15)
OR

. a) AGOI Bbriﬁ olf Rs. 1,00,000 each has .a cOupon rate of 6% p.a and maturity period
of 18 years. If the currem market price 1s Rs, 1,01,800, find YTM. (8

b) Treasury bonds carry 7% interest. Bela factor for the company may be taken at 1.15.

_The long run market rate of réturn'may be taken at 15.5%. Calculate cost of equity
5 1'; "usmg CAPM

(7

"Shallesh Company LTD his mvesled in ‘a machine at cost of Rs. 10,00,000. Estimated

.l1fe 5 years tax rate 50%, Deprt,cntlon on SLM.

Proﬁt before depreciation

‘alf{Q 4,00,000
AR 600000
3. 400000
_ _5_4,_;, 500000
S SIS SRS 450000
j =C211cﬁlat‘e Péyback‘Period, Payback reciprocal and Average rate of return. (15)
OR

TURN OVER

84A7909CASD17CTIEGFO0E4C36397917
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3

4. A company is :
cost of capital is { "
The future cash in

Year
1 11 p‘
]

)
3 iy

4
5

You are required to
Index.

f
|

i

FUPILE
P

i
Manav Ltd. has

Particulars

A

e =
e IR

15%

14.5%

10%

6%

res of capital Expenditure decision
rminants of Dividend policy.

®)
)

(15)




[Time: 2 %4 Hours]

5 \:a ‘. 3
Please check whether you have got the right questlon‘ paper» £
N.B: 1. All questions are compulsory.

F A Exll.m.thﬂlankaﬂﬂ.ﬂ) SRR S R S AT TS -\"_\ogr' S
----------- is a document evidencing a detg onacknow‘ledging lt & any duc“ument Wthh
fulfills either of these conditions. O Vor Vi s

a) Preference shares .f_f_f‘.'__,\..-‘-‘- ‘
b) Debentures S

¢) Equity shares Qo

2. 10SCO stands for ----- X ' S
a) International orgamzatlon of secumtmacémmiﬁsmn N Ll ST
b) Indian organization of stack commission ;- ENF S ~
¢) Indian orgamzatmnbn}i sgcnntws commxsslon : "
\ N‘ 3V
3. —eee- shall be deﬁgetl asiseﬂmgh stock ‘which the seller dées not an at the time of
the trade. & A oo
a) Broad sellin
b) Shortsellmg A B SRS
c) Umques‘elhn/gw ] T T IS S " by

" &}

4, -eeeee- s uathe mstr(!menf. ;ssued by companies o@ly &tan be obtained in primary or
seconﬂal“waﬂﬂfket et Qs

~PFRDAStaqd5$ o AT
= ' a)y Pension fﬁﬁ'ﬁ;regulatﬁry‘& development authority

ol 'f; h) Pﬁmaxy funﬁr‘e;earch & development authority -
R c) Pum\ﬁm& régu}atoﬁy & development authority

-v-—f'-_:r-:ték évt@ tﬁe,¢ime penqd when a company will not handle adjustment to the
<register m“’ n*ansfeﬂshares '

K Record déte &

By Ad;ustment dﬂte i

cI &paﬁ'closure _

o

Secum_ es afioehs dmded INto -=----nseevue- & secondary market.
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8. DMA stands for =---=--s------
a) Double market access
b) Direct memory access
c) Direct market access

9. When the stock movement is upward, the trendx
a) Bearish Y
b) Upselling
c) Bullish

10. SEBI stands for ---------, :
a) Securities Exchange Board of ‘I_ndl-a
b) Stock Exchange board of Iud!a Y
¢) Security exchange boar@n}?
B

- B Trucor fase. (anv 07) 07
2
4. DEIIVETXQ‘W'EZ”VE‘ILyée\CHEE ﬂadmg: ‘

— «-\ LNV

“ﬁ{p}m}( sil depﬁatdry:\ ecexpts to raise capital.

': ,-v \"’ f’\“n

10 Iﬂtgrmnt}& ly Q:f ',semr;ﬂes is one of the functions of SEBI, :

: }“ S@fﬂ‘the tbamyes%ﬁﬂ\eveihped cap:tal market.

b) Wmté‘nntéf on authqnties go\rernmg capital market in India.

G ‘n:w:‘*: g -QB

ﬁfﬁq\ut@if{é(ence instruments present in capital market.
market ;:éfﬁrms & regulatory measures in capital market.

Page 2 of 3

211DBCB2433C2AE35F3 1 F2AAFOF7DODC




/h

Q.3

Q4

a)
b)

a)
b)

a)
b)

a)

a)
b)

Write in brief trading mechanism of capital market.
Write a note on Margins & Margin trading.

m -
Write note on trend lines. Pty
State framework for securities lending & borrowing. s

S 09

Write note on listing of scheme & winding up ofgﬂ;e‘ing PRI /S i
ity) trustees & 08 .

Write note in (collective investment schemesy:pow SEBI
ooy S
v 1N

their obligations. ; 2 : e

JOR : 08

Procedure for launching scheme (CIMC) in SEBL 07
What is collective investment scheme? Alop?gwmh
the information? | s o e

Write a note on pricing of securities. =~ = SO er e 08

What is depository receipt? wﬁykdncompan ; o 07

iy 15

10SCO _
b. Sweatequity .<.°

A
Turnover & outstanding
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