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NOTE:1. Al questions aye compulsory,
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Q1) Fill in the blanks with Appropriate options (Any 8)

1. The minimum net waorth for the first category of merchant bankers js
(Rs 50 Lakhs, Rs 5 crore, Rs 20 lakh)

(%)

2. Any document by which the offer of sile, to the public is made shall be deemed
(Prospectus, shelf, application form)

3. is a combination of two or more companies into a single company where
one survives and others lose their corporate cxistence
(Takeover, Merger, Acquisition)
4J

is issue to existing shareholders
(Preferential issue, Right issue, Offer for sale)

5. The price at which the right shares are offered is at

price.
(Premium,Market, Discount)

; is a security issued in the US 1o represent claims on shares of a foreign
Fy
(ADR, IDR'-,_GDRJ

Government securities are considered as — ____ risk investment
(High, Medium, Low)

tures that are perpetual are called — —____debentures
(Redeemable, Trredeemable, Bearer)
basic objective of listing the security is A ’
(To make popular, To provide liquidity, To protect the issuing company)
Bondsare _instruments

(Debt Market, Money Market. Derivative Marker)




&

Q.1 B) State whether the following statements are True or false: (any 7) (1]

1. A merchant bank cannot undertake banking business.

2. Right shares are issued to the general public.

. 3. Merchant banker plays a lead role in issue management.

s 4, hwﬂﬂimh&uwhﬁchhthinuhmu'dchﬂmni‘amnmyialhlwghﬂmprmpuml.
3.
6.

'SEBI is the watchdog of secwrities market.
Global Depositary Recciptis  general term for a depositary receipt that consisis of shares froma
Indian company. e
" 7. Listing of securities with regional stock exchange is compulsory. Xk
8. Fixed price method provides an opportunity to discover the price for securities on the basis
of biding. : o
9. FCCD is a hybrid instrument,
~ 10. Convertible bonds give the option to the investor fo convert it to equity shares.

A) Define Merchant banking .Explain the various services offered by merchant bank?

T

) List out the code of conduct of merchant bankers.
' OR
he difference between the commercial bank and merchant bank.
qumeluhﬂrl banker related to issue management?
lines for IPO process
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9. Theoretically a low inflation rate scenario will show a rising currency rate.
10, The US dollar is the most common currency used for pegging.
Q2) Answer the following questions in brief
a\) Write Types of foreign market participants.
B) Explain Role of foreign exchange dealers in forex market.
OR
C) Explain in detail gold standard system with advantage and disadvantage.
D) Explain factors determine foreign exchange rate.
Q3) Answer the following questions in brief
A) Write objective, Scope & features of FEMA.
B) Write difference between FEMA & FERA?
OR
C) Write advantage and disadvantage of currency convertibility.
D) Calculate the forward buying and selling rates from the following information.
Interbank spot dollar rupee rate 1= Rs. 48.6000/48.9000
a. one month 1000/1100 i
b. two month 1200/1300 |

¢, three month | 1400/1500
d. Four month | 15350/1600

2

3% 3833% 3=

~ Q4) Answer the following questions in briel (15)
| out Inverse quetation GBP 1= USD 1.6549/600 (8)
ete the following table? ™
_ Variable bid Ask Mean rate | spread % Spread
— INR 08,1234 | 98.4567 ? o 7
OR
antage and disadvantage of future contract. (8)
Foreign Exchange Dealers association(FADAI) roles in forex. (7
J e pertty theory. ®
' i M
OR
(15)
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MARKS: 78 TIME: 2Hours and 30 Minutes. || |
the Al questions are compulsory. |
: 2. Vigures are right to indieate full rllrh. J
| Q1) Fill in the blanks with appropriate options  (Any 8) {q')
). Personal finance lse _ which an Individual or a rmnilyuniipurlhmlumuudﬂ
spend monelary resources over lme.

a. Financlal Manngement b, Personal Management o. Corporate Management . '
Management Accounting

2. Under _____ motive, the need to hold cash arises for meeting unforeseen contingencies. .
a. Speculative

b. Precautionary ¢ Contingency d. Transaction T |
3. Which of the followlng Is not an advantage of Dudgeting?

u, Prafitability review b, Planning orientation ¢ Rigidity  d. Bottleneck analysis

4. The Effective Annual Rate for monthly compounding periods using a stated annual rate of 12% is
— B 1236% 5.03126 ¢ 10,99% d. 12.68%

5. Mrs. Paranikar invested T | w.nnn in mutual fund scheme, After rwym:hmuuﬁn-
135,000, The CAGR Is

b 1239% ¢ 4.49% d. 14.69% 1 1l
.+ Stackholder's oquity
b. fixed nesels  ©, Current Assats d. Debt Fund

thhe Net Profit s  1,50,000 and the Prefecence Dividend is € 50,000, the Earnings per shasg for
0 outstanding shares willbe

b. 210 GO08S%  4.TIs0 e .
er for declding on Investment options is 3 ]

- Reputation of the company b, Diversified Portfolio & Pogt Tax Return d. Nond of tese
getive rate of return considers ____ interest,

phe b, Inflationary ¢ Compounding d. Exponential i
TR s the rate of return at which NPV is

b. Negative o Muximum  d. " d. Minimum
Y ‘.n whether the following statements ure True or False (any n . D

Itrvestors netively seek stocks they believe the nurllthlumlhld
hﬁllﬂmﬂmmlallnlﬂw I8 not required wulaprthhﬂnmuid plan.
srnment securities are Marketable asscts.
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8. Determining current financial pasition of the client is not required while preparing financial plan,
9, Ratio analysis is a quantitative analysls of tinancial statements.

10. For Type D Investor, risk means possibilitics.

. Q.2)A) What is Portfolio Management? Explain in detail the various Investment Alternatives | y
‘= : available in India. 09

OR !

(B)What do you understand by Personal Financial Planning? What according to you should be the
principles governing the Personal Finanelal Planning? _ (07

(C) Describe Income and Expenditure Statement. Draw up a hypothetical format of the same, (ﬂ]

Q.3)A) M/s Veena Ltd., has approached you to look in the matter whether they would require
overdraft facility. You are required to assis! them in preparing a Cash Budget for the 3‘"'“‘“‘” period
ending on 31" December 2022 and advise then.

The following information has been extracted from their books of accounts;

Maonth

Tumover

Purchases

April

May

June

Tuly
August
September
October
November

1,80,000
75,000
75,000
1,50,000

2,25,000

3,00,000
1,50,000
1,50,000

1,37,500

99,000
37,500
37,500
52,500
3,67,500
1,27,500
97,500
67,500
99,000

Payment for the materials is made in the following month of purchases,

re was a payment hwlrds,m-ﬂch expenditure which was made in October 2022 for.
75000, ’I'hhﬂlrpnuduumm allowed as a deduction as per Income Tax Act. 1961,

'- written off worth 2 24,000 in the month of December 2022,

:mm of ¥ 3,750 and Administrative Expenses of ¥ 1,150 are

une 2022 stands at ¥ 75,000.

nate are 5% within the month of sales, Eﬁ%duﬂngthemomhfcllomth
' month following the sales,

50 was made in the month of September 2022 and Dmmh!l*
k. 0

OR
icial information for the year ended March 2023 as follows;

Amount
1,02,00,000
79,20,000 |
15,45,600
7,34,400
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Balance Sheet as at 31" March 2023

Liabilities Amount | Assets
- | Equity Shares @ 210/ share 12,00,000 | Plant and Machinery Amount
| Reserves and Surplus 8,00,000 Fmtmm...dp.m,, 14,60,000

Creditors 10,00,000 | Sundry Debtors lﬁ.':gnuio

anding Expenses 13,50,000 | Bank e 1 1,30,000

; 66,20,000 o By 'Q :

"~ @ Tax Rate is 30% dele vy s o

b, Company has declared dividend @ 25%
¢ Market Price per share X 50

 are required to calculate Eamings Per Share, Return
Price Eaming Ratio, Dividend Yield Ratio and Gross

Mr. Singhvi purchased 2,500 shares of JK Ltd for ¥ { oy
paidbmkamse@!%onl‘]nnuaryml?ﬂw pllddividmd@ﬁﬂ%uwhyuﬂe
ﬂlhls holdings for ¥ 25 each on |* January 2021 ﬁdpﬂdhmltmpoﬂ 1,200. Calculate the

oyed, Dividend Pn:lrout
' (08)

g Period Returns and Annualised Return for Mr. Singhvi. (07)
mamﬁof!wm-smmmmmm:@uu furare value at the

d of one year of this deposit if the compounding period is yE
- b) Quarterly  ¢) Semi-annually d) 2 ()]

hﬂn the following details, prepare the loan amortization

~ Loan Amount in consideration ¥ 1,750 lakhs
Interest rate of 9% p.a .
Principal amount of loan is repayable cqually along:

~ at the end of cach period.

'Repayment period is five years.
: OR

' s are as follows;

Cash-Inflow for | Cash-Inflow for |
Project A Project B

- 80000 | 60,000

90.000 : 40,000

| 75000 14,000

: 13,000

project based on Laternal R

mmmmﬂom:.g. B
mndmhad:smlnv sting.
OR )

BT
s
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Q.1 A) Multiple choice questions (Any 8) T

. is a systematic activity concemed with acquiring funds from various sources.
(Corporate finance, Capital budgeting, cost of capital)

2. Contribution=sales* ____ (Variable Cost, Profit volume ratio, Breakeven point)

3 preference shares are entitled to participate in the surplus profits of the
company.(Cumulative, participating, non- participating)

4. term finance is available for a period of more than one year upto 3 years.
(Short, long, medium)

5. If Retumn on investment is 12% and total funds employed is Rs. 240000 then EBIT will
beRs. (200000, 240000, 28800)

6. Present value of inflow = Present Value of outflow =
(Net present value, Profitability Index, None of these)

7. HhﬂuwisRs.M,DepmchﬁonisRs.ZﬂOWlﬂdmmilSﬁthmProﬁtsbe!hre
tax will be Rs. (80000,120000.60000) .

8. Paytﬂmﬁodmﬂlwdshmmcﬁm:“ithﬁlm__unbemow.

' (Initial investment, working capital, scrap value)

9, share has more risk.(Equity, Preference, deferred)

10. If NPAT are Rs. 12000, Rs. 16000, Rs. 19000 and Rs. 13000 then average NPAT will be
Rs. ( 60000,15000,30000)

Rewrite the following statements and state whether they are true or false (any THOT)

1) mmmdﬂmpiuﬁodﬁmaﬁunaﬁmmusﬂyminhhmgomt@mu
 2) At Optimal capital structure the cost of capital is least

~ 3) Direct Costing is also termed as marginal costing

4 Ifimom:uxrneis!ﬁ%thmpusmxpmﬁtisﬁ%-ofpnw_pmﬁt

A Caphnlexpendimdmhhmmﬂmmmmmhlwms
 Preference Share Capital has a fixed rate of interest

Cost of equity is zero :

| Cﬁﬂ:ﬂ?:ﬁngufemstomixo&ompuydﬁt&mﬂ'

9) NPV is the rate of return that a project generates

10) Share Capital is not a source of long term finance,

_D}

ing Data is extracted from the books of BAF Ltd (15

Year Sales (Rs) Profit (Rs)
~ [2019 5,00,000
{2020 7.50,000 100,000

'ﬂ‘ﬁlhmamﬁlofks],zs,om
5) Profit/Loss at a sale of Rs. 3,00,000
OR

Q.2 B) BB Lid. has prepared the following estimates for the year 2019-20: Sales 75000 uni
Selling price Rs. 12 p.u., Fixed expenses Rs. 72000, variable cost Rs. 9 p.u-
Find PV ratio, BEP in Rupees and Margin of safety (in Rupees only).

a¥




wnmuﬂﬂhmmw
A} Selling prive imcroases by 2%,
B}Mhmmhm

) hum'-ﬁmlmlhm

m mhmmmmm

Oper share for the year. You are required to:
a) Calulate compuosite cost of capital.
L] Assume that the compary can raise
Calculate the revised composite cost of cap
uﬂﬂvﬁnﬂuhlndmﬁmhhmﬂd

OR
Q-JHBHHMHMMMHE: lmmmmmhmmhﬁsh
and has the following options: (15)

maise R 70 akhs 10 finance its Major expansion program
a) mmumuwmdm 100 each.
L)) hlﬂm“hﬁhﬂ#hmlﬂswmm
) Rs 5 Lakhs through Equity Shares & Rs 15 lakhs through 10% Debentures.
d hlﬂlﬁmﬁgﬂrhlhmhﬂumﬂ 7% Preference Shares.
m“mhdmhﬁhuﬁﬂmuhhtuhmm /|
fax rate 10 be 30%. Dmﬂlhﬂﬁ-;ddﬂuhmumhplmﬂuymm '

Q4 A) Determine the PayBack Period from the following data of two machine A & B (15)

(Tax rate 30%)
ﬂﬁﬂmﬂhmhﬂlhmﬂ'll“mlﬂw

Mmﬁsﬂuuﬂhhwhh E
pimbjmjpumn

mqmmhmwﬂmm X &Y are the two machines um '

k. 5P Machine A_| Machine B |

e | Cont : 225000 | 225000
- | Estimated Life 5 Years 5 Years
TR 12000 | Rs 12000

1%
Rs 13500 | Rs 45500
i Rs 21500 | Rs 37500
Rs29500 | Rs 29500
- e Rs 37500 | Rs 21500
2 sis = Rs 45500 | Rs 13500

been charged on Straight line method.
OR

From the following | which of the two is recommended
ARR ___B) Profitability Index Method o
 Particalars Machine Y
oot - %! 1120000
Profit after Tax
1* Year 24000 J000H)
2% Year 24000 BOO00
Year 24000 ROU0O
4 Yeur 48000 40000
5% Year 24000 20000 |
6" Year —— 20000
7 Year e 20000
1) Profis s calculated after deducting straight line depreciation & tny,
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