Mutual Fund (VSC)
Credits 2

Description of the course:

Mutual Fund explores the concept of pooled investments where funds from multiple investors are managed by
professionals to invest in diversified portfolios of stocks, bonds, or other securities. Students will learn about
the structure, benefits, and risks associated with mutual funds, including factors influencing investment
decisions, performance evaluation, and regulatory compliance within the financial markets. The course
emphasizes understanding investment objectives, asset allocation strategies, and the role of mutual funds in
individual and institutional investment portfolios.

Aims & Objectives:

1. To provide students with an understanding of the structure, types, and operation of mutual funds, including
their roles as investment vehicles.

2. To ensure students understand the regulatory framework governing mutual funds, including compliance
requirements, disclosure obligations, and investor protection measures.

3. To enable students to conduct due diligence and select appropriate mutual funds based on investment
objectives, fund characteristics, fees, historical performance, and other relevant factors

Course outcomes:

1. Understanding of mutual funds, including their structure, types and operation.

2. Knowledge and skills necessary to analyze mutual fund performance, evaluate investment strategies, and
make informed decisions about fund selection and portfolio allocation.

3. Assess investment risks, understand the principles of diversification, and construct well-balanced portfolios
using mutual funds.

Sr. No. Modules No. of
Lectures
1 Introduction to Mutual Fund 15
Classification of Mutual Fund 15
30
Sr. No. Modules
1 Introduction to Mutual Fund

A) History & Origin, Definition, Meaning, Characteristics, Advantages, Disadvantages,
Limitations of Mutual Funds, Ethics in Mutual Fund, Entities involved — Sponsor, Trust,
Trustee, Asset Management Company, Registrar and Transfer Agent (RTA) and Fund Houses
in India.

B) Legal Framework - Role of regulatory agencies for Mutual funds — SEBI, RBI, AMFI,
Ministry of Finance, SRO, Company Law Board, Department of Company’s affairs, Registrar
of Companies MF guidelines on advertisement, Accounting, Taxation and Valuation norms,
Guidelines to purchase Mutual Funds, Investor protection and MF regulations, Grievance
mechanism in MF in India.

2 Classification of Mutual Fund

A) Types of Mutual Fund- (introduction and Characteristics)

[1Functional/Operational — Open ended, close ended, Interval [] Portfolio — Income, Growth,
Balanced, MMMF [J Geographical/ Location — Domestic, Offshore [1 Miscellaneous - Tax
Saving Funds, Exchange Traded Funds, Balance Funds, Fixed Term Plan, Debt Funds,
Systematic Investment Planning & Systematic Transfer Plan

B) Portfolio Maturity, Calculations of NAV, Entry Load, Exit Load
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