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NOTE: 1. All questions are compulsory

2. Figures to the right indicate marks

Q1 A). Choose the correct alternative answer from the options given below: (Any §) (8)

l.

i serves as a middleman between saver and borrower, (government, financial market, financial
intermediaries)

2. Principle institution for development of small scale industries is . (NABARD, SIDBI, IDFC)

7.
8.
9.

Situation in which one party in a transaction has more or superior information compared to another is
knownas . (financial information, confidential information, asymmetric information)
s the education and understanding of various financial areas. (monetary literacy, tax literacy,
financial literacy)
denotes inadequate safety in terms of timely payment of interest and principal. (A, BBB, BB)

system allows transfer of funds between lenders and borrowers. (monetary, financial,
production)

measures credit quality of borrowers. (Monetary policy, credit risk, credit rating)
Tool to manage interest rate risk and liquidity risk is knownas . (SLM, PFC, ALM)
Selling insurance product through banks is known as . (banc assurance, bank insurance, bank
assurance)

10. _ refers to risk that the lender may lose the principal of the loan or interest associated with it

(interest rate risk, credit risk, liquidity risk)

Q.1 B) State whether the following statements arc tru¢ or false and rewrite (any 7) (M

| Financial intermediaries encourage in facilitating capital formation.

2 Commuted pension means pension received in lump sum.

3.Depository participant acts as an intermediary between investors and depository.
4 Micro insurance provides insurance protection to people in high income groups.
5 Financial system excludes capital market.

6.Mutual funds invest only in equity markets.

7.Douglas W. Diamond has introduced theory of asymmetric information.

8 NPA’s affects profitability and survival of the bank,

9 NABARD is the apex institution for agriculture and rural development.

10. ALM stands for Asset Liquidity Management,




Q.2 A) Explain functions of financial intermediaries.
B) Discuss implications of financial intermediation on economic development.
OR
) What are the benefits of financial intermediaries?
D) Explain registration process of financial intermediaries.

Q.3 A) Explain the role of insurance companies as financial intermediary-
B) What are the benefits of Credit Rating Agencies to Investors?
OR
C) Describe role and importance of mutual funds in financial markets. * ’
D) Explain various functions of NABARD for agriculture & rural development in India.

Q.4 A) Discuss information asymmetric theory & effects of asymmetric information on transaction.
B) What are the techniques to manage liquidity risk through ALM?
OR
C) What is performance measurement? What are the factors affecting performance of
Financial intermediaries?

D) What is transaction cost? Explain role of financial intermediaries in reducing transaction cost

Q.5 A) What are the challenges faced by financial intermediaries?
B) Discuss future growth prospects of mutual fund industry in India.
OR

C) Short Notes (attempt any 3)
1) Financial System
2) Credit Rating
3) SIDBL
4) Liquidity Insurance Theory
5) Challenges faced by insurance companies
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is an agreement under which the lll:lwwrhwmlm-lu ﬁn

Mﬂm of debentures placed before the public in the event nfmm {
.M“m Tull Underwriting, Joint Underwyitmg)

2. Sitce 1999, the registration fee for wnderwiiter hus been ised ta (Rs.Slakhs, Rs 10 Lokhs,

_ i a mutual find which holds o relatively small number of stocks or bonds i some

L W hmlhd in case of a public issue. (Letier of offer, Prospectus, Red
- When an Jmnd company makes either o [iesh issue of shares or convertible secarilies fo the
ﬁdﬁrrﬁmlem the public, it is called a . (IPO, FPO, Bonds)
en th of shares or convertible sceurities by ' listed Issuer on public cum-rights basis,
wherein ﬁMiﬁ I:ulllpuhln issue and rights issue is proposed 1o be made simultancousty, it
F iR iﬂﬁl‘___,,. (composit issue, Right issue, 1PO
% ‘Ih]pnﬂﬂln  management process begins with . (Organising. Coardirating, Plaminog
#. Wihen an uaderwriter undertakes to buy of subacribe a certain mmnber of shares or debentures
Wﬂﬁwwnu from the public, it is called _ (Firm underwriting, Joint
Underwriting , Partial Underwriting
9. is the potential of loss resulfing from o given action, activity o inaction. (Retmm, Risk.
Breakeven
10. Company shall issue p‘hmk placement offer cum application letier only afier filling _ (MGT- 14,
PAS -4, MGT -5

s

0.1 b) State whether the following slatenents are True or lalse: (any 7) N

: ﬁhﬂphumm nefiess Lo Mpluml of rising capital
nvestment banks nre ﬁuhthmnml competition from digital banks
assels on lulnll‘nf institutional clients, such as pension fumds and

company nenx] not st prospectus o taising capital

nﬂnll nun]}mh lhntnhn money through an IPO with the sole purpose of acquiring an
enisting company, usval wmnn a set timeframe

J o M and antaimation fo streamline processes, reduce costs,

isting sharcholders without any consideration based
record date it is called a bonns isne.
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.“.R.
“Hinlustun ndra",
;ﬂ‘u:jaunmw* S m:mmruumuommmmm
I unt and Balance Sheet for the year er
— L H_Jl.ﬂ_muut for the year ending 31.03.2020.
. Mt |Payments Amount T
; By Stationery 0SS
el it | By Computer Purchased 9,000
RliE it | g ' ﬁflmhu;nli in Govt, 16,000
1o Locker Rent a6 - 4,000
ToEnwunce fees {4 65y By Pmagu um[ulugmn 1650
ToSale of old newspapers |35 By Magazine and newspaper | 800
To Reeeipts from Drama 11,000 By Salaries 6,400
To lLegacies 21,000 By Balance efd
To Interest of Govt, Securities | 300 Cash in Hand 600
To Miscellaneous Receipis 800 Cuslh at Bank 14,950
51100 53100
Additional Information ;
1) Legacies ave to be capitalized.

2) Outstanding Salary 2 900 and postage and telegram 2 500.
131 50 % of Entrance Fees are to be capilalised.

(. 5A) Distinguish between Ex-interest price & Cum interest price
Q5. B}E'q:llnln the provisions related to Accounting for Non-Profit Organisation,

e OR
Qﬁ;th Short Note on: (Any 3)

() Specified donations and funds in NPO,

(b) Distinguish between Shares & Govermment securities
(¢} Bonus Shares

(d) Divisible profit

{€) Foreign exchange fluctuation reserve

(15)

(8)
(7)

(13)
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W adopt aew tochnologics our wchaigues. (Fisancial,

_-_.ﬁ)mhnmmmwym&mumwmm

Penaity, Shares)

humnﬁmwthmafm specified as a base salary or bourly rate of pay. (Bosus,

hﬁnfuu&upum(CmWin.AM}
The term wealth means “condition of well-being™ as per torms in language. (Odd English, French,

German)

affer desth. (Will, Estate, Bill)

9. Arnavel allowance is a payment made to an
{Employ=r. Accountant. Employec)

2

£

4

5. Awmustisan Ehat describes bow assets will be managed and held for the

3

I is a legally caforceable document stating how one wants their affairs handled and assets distrivused
s

are coasidered to be less risky investments. (Bonds, Equities, Mutual Funds)

10 cover expenses when that person travels for work.

1A loan, sometimes called 3 "soft loan”. (concessional, car, conditional)
Q1 B. State whether the following sttements are True or False: (Any 7) M

COLUMN A ! g

il

| =
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& Equity finsacing

T Tasarance Plans provides coverage against specific life-
-:' g fail Parkinsoa’s discase. |

b. laland Tansit insurance

i

14

= To acquire funds without incurTing

c. Appoints a third party 1o handle an individual's finances

L

d. Cash Flow stage

L ——

e. are poo-salary compensation that can vary from
company 10 company

f Human Capital

2. Is coc which cannot be altered, changed, modified or
revoked afier its creation.

h. A lezal process in which a will is reviewed to determine "-

whether it is valid and authentic.

L Critical lliness

J. Risk profiling




ic s policy.
e policy riders.

Q4. ) Need and purpose of rtirement planning 3

b) Discuss ious streams dur ;
OR
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Q3. (B) M/s ] & B want to install 13 pew computers in their aflice with updated version of softwares,
Inquire abaut such computers from various sellers, Use Full block format. (N

OR
0.3, (C) Draft an investigative report with recommendations about the unhygienie conditions in the

canteen of Pesta Foods Pvt, Lid., Chembur. (8)
Q.3. (D) Draft a Notice & Agenda for the annual general moeting of S.K. Sports Club. (7
Q.. (A) Draft & sudes letter to promode o newly opened cafeteria - “Sip and Dip™ (8)

Q.4. (B), Mr, Bharat had paid his electricity bill on time, yet his supply was cut on the charges of non-
payment. This was happening with him for the 5% time in last 3 months, Draft u letter (0 the Consumer
redressal forum seeking compensation for the harassment and immediate solution to the situation.  (7)

OR

Q.. (C) Draft an RT1 Letter secking information regarding your application for a driving license that
has not been processed in spite of having passed the driving test and submission of required documents

5 months ago. (8)

Q4. (D) Summarizes the following passage and gives it a suitable Title. {7

It is obvious from the visible garbage around us that solid wastes are not being managed propesly.

However, bousing colonies are the most disorganized sector as far as garbage is concemed. As a resull
the legal garbage dumps are overflowing and the number of illegal garbage dumps in the by-lanes, pasks |

and roadside is on the incrense in most colonies of Delli, and for that matter in all Indian cities. At
present five percent of Delhl's land mass is being choked by the garbage. This five percent has become a
wasteland, its wility is steadily declining and soil quality is deteriorating. Besides being eyesores, these
garbage dumps pose health and environment hozard for the ten million people who live in Delhi. They
are the breeding grounds for the germs of infections diseasces like plague, tuberculosis, dysentery,
dinrrhea, eye-infections and numerous skin ailments. Scientific manngement of garbage thus is one of
the most important services that need to be regularized in all residential colonies, After exploring all
viable solutions to this problem, | have successfully launched an indigenous scheme , Cleaning Brigade™
in many colonies of Delhi, The Cleaning Brigades are managing solid wastes for at Jeast 25 thousand
Delhites. A year and a half back the first cleaning brigade was launched during the Asiad, Since then it

has been constantly expanding

Q5. (A) Druft a collection letter from VK collections to JV stationery a8 a wamning for a pending

amount of Rs.50, 000, Use semi block format, (8)
Q.5. (B) Draft a status inquiry letter about Saanvi enterprises to BB bank for further business deals and
granting of credit period. ™
ORrR
0.5 (C) Short Notes (Any 3 out of 5); (1%)
1) Rale of Leadership in Group Discussion ﬁ b Yool

2) Notice & Agenda

3) Pre-conference activities
4) Types of Business Crisis
5) Consumer Grievance Letter
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