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Abstract:  

Digital currency is an unregulated advanced cash given by confidential engineers to overall population. 

The fast development and unpredictability of advanced monetary forms prompted an increment of 

worldwide examination and premium of numerous understudies, issues connected with its 

responsibility and security have additionally been raised. Therefore, the purpose of this paper is to 

ascertain students' awareness of and attitudes toward CBDC (Central Bank Digital Currency), to 

determine the factors that influence students' preference for CBDC, and to examine students' 

misconceptions regarding digital currency and CBDC. The researcher selected undergraduate and 

graduate students from Mumbai. A sum of 74 understudies took part in this review, which comprise 

of organized poll about the assessment of understudies' towards CBDC. 

 

INTRODUCTION  

The Reserve Bank of India (RBI) has been tasked with maintaining monetary and financial stability 

and promoting broad access to safe and efficient payments. This is achieved through providing central 

bank money, which is the safest form of money to banks, businesses, and the public. The history of 

money goes back thousands of years, from bartering to metal coins and eventually paper money. 

Money is a form of money that is issued exclusively by the sovereign and is legal tender. It is a liability 

of the issuing central bank and an asset of the holding public. 

Payment systems are changing at an accelerating pace, with systems that offer near instant person-to-

person retail payments becoming increasingly prevalent. India has fostered innovation and 

development in the area of payment and settlement systems, with the Reserve Bank of India taking 

initiatives since the mid-eighties to bring in technology-based solutions. 

India has made impressive progress towards innovation in digital payments, with state-of-the art 

payment systems such as RTGS and NEFT providing seamless real time or near real time fund 

transfers. Private virtual currencies have challenged the fundamental notion of money as we know it, 

claiming the benefits of de-centralisation. The Reserve Bank has played a role in promoting a safe, 

secure, sound, efficient and interoperable payment system. 

 
The Reserve Bank of India has highlighted the risks of cryptocurrencies, which could undermine 

India's financial and macroeconomic stability. Central Banks are exploring the feasibility, potential 

benefits, and risks of CBDCs, with 90% of central banks engaged in some form of CBDC work and 

more than half now developing them or running experiments. 

The Reserve Bank of India set up an Internal Working Group (WG) in October 2020 to undertake a 

study on appropriate design / implementation architecture for introducing CBDCs in India. The WG 
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recommended a robust legal framework to back the issuance of e₹ (Digital Rupee) as another form of 

currency, a token-based variant in the retail segment, and pilot projects with phased implementation 

to serve as a learning experience. It also proposed a phased implementation strategy for wholesale 

account-based CBDC model, in securities settlement (outright). Finally, the WG proposed to continue 

deliberations on CBDC over a longer period to refine and crystallise requirements for the 

implementation. 

The High Level Inter-ministerial committee recommended the introduction of CBDCs as a digital form 

of sovereign currency in India, and more than 60 central banks have expressed interest in the concept. 

105 countries are exploring CBDC, covering 95% of global GDP. China is the first large economy to 

pilot a CBDC, and it aims for widespread domestic use by 2023. 

RBI is exploring the pros and cons of introducing CBDCs in India, which could provide a convenient, 

electronic form of central bank money with safety and liquidity, but also pose risks to financial 

stability, monetary policy, financial market structure and the cost and availability of credit. 

The Government of India announced the launch of the Digital Rupee — a Central Bank Digital 

Currency (CBDC) from FY 2022-23 onwards in the Union Budget. An internal high-level committee 

was constituted to explore the motivation for the introduction of CBDC, its design features and 

implications on policy issues, and suggest measures for its successful introduction. The Reserve Bank 

released a Concept Note to present the background, motivation, choices of design features and other 

policy frameworks for e₹ system for the country. The aim is to build an open, inclusive, interoperable 

and innovative CBDC system which will meet the aspirations of the modern digital economy of India. 

 

FEATURES OF CBDC  

The features of CBDC include:  

● CBDC is sovereign cash gave by National Banks in arrangement with their money related 

approach. 

● It shows up as an obligation on the national bank's monetary record. 

● Should be acknowledged as a mechanism of instalment, legitimate delicate, and a protected store 

of significant worth by all residents, undertakings, and government organizations. 

● Expected to lower the cost of issuance of money and transactions. 

● Fungible legal tender for which holders do not need a bank account. 

● Freely convertible against cash and money issued by commercial banks. 

 

TYPES OF CBDC 

CBDC can be classified into two broad categories: general use, including Retail (CBDC-R) and 

Wholesale (CBDC-W). Retail CBDC (e₹-R) would be possibly accessible for use by all, viz., 

Wholesale CBDC (e-W) is intended for restricted access to a select group of financial institutions, in 

contrast to the private sector, non-financial consumers, and businesses. While Retail CBDC is an 

electronic version of cash primarily intended for retail transactions, Wholesale CBDC is intended for 

the settlement of interbank transfers and related wholesale transactions. 
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RECENT DEVELOPMENT IN CBDC 

The first pilot in the Digital Rupee - Wholesale segment (e₹-W) commenced on November 1, 2022. 

The use case for this pilot is the settlement of secondary market transactions in government securities, 

which is expected to make the interbank market more efficient. RBI has identified nine banks for 

participation in the wholesale pilot project, which are: State Bank of India, ICICI Bank, Yes Bank and 

IDFC First Bank. The pilot will cover select locations in Closed User Group (CUG) comprising 

participating customers and merchants, and will be in the form of a digital token that represents legal 

tender. It will offer features of physical cash like trust, safety and settlement finality, but will not earn 

any interest and can be converted to other forms of money. 

 

REVIEW OF LITERATURE  

Angeline Yap Kiew Heong (2020), This Article is based on Digital Currency Perception: Preliminary 

Evidence from Malaysia. This article aims to seek preliminary views on use of digital currencies, and 

to examine effectiveness of control measures taken by Bank Negara Malysia. A questionnaire survey 

was conducted with 173 responses received from digital currency enthusiasts working in various 

industries. Finding of this paper contribute to the literature and provides important insights to Bank 

Negara Malaysia in relation to the enforcement of the relevant requirement and standards for the digital 

currencies. 

Malav Shah (2017), This article is based on Digital Currency: The Future of Money. This article 

intends to give an overview of the various digital currencies. That includes explaining what Digital 

Currency really is, its processing, the real life working and the factors affecting the adoption of such 

currencies. How the various transaction include digital currencies take place is one of the major points 

of focus of the paper. The various risk involved in such transaction are also listed in the article.  

 

RESEARCH METHODOLOGY  

Objectives of the study  

1. To study the awareness and attitude of students towards CBDC (Central Bank Digital Currency). 

2. To identify the factors that influence students' preference for CDBC.  

3. To analysis digital currency and CBDC misconceptions among the students. 

 

HYPOTHESIS  

1) H0: Students are not aware about CBDC. 

H1: Students are aware about CBDC 

2) H0: Students have negative attitude towards CBDC. 

H1: Students have positive attitude towards CBDC. 

3) H0: There are no factors that influence students’ preference for CBDC. 

H1: There are factors that influence students’ preference for CBDC. 

4) H0: There is no misconception among students for digital currency and CBDC. 

H1: There is misconception among students for digital currency and CBDC. 

 

SOURCE OF DATA:  

Bothe primary and secondary data are used in this investigation. 

a) Primary data: Primary data collected randomly through structured questionnaire in Mumbai, by 

using simple random sampling.  

b) Secondary data: the secondary data was collected from Research Articles, newspaper, magazine 

and Website.  

c) Statistical Analysis: Effective data preparation leads to efficient and effective data analysis. 

Between the completion of the fieldwork and the statistical processing of the collected data, this 

was found to be very important. Based on information sheet, tables and diagrams were prepared 

for the analysis.  
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Data Analysis and Interpretation  

 
For the data analysis data is collected from the under graduate and post graduate students from 

Mumbai.  

H0: Students are not aware about CBDC. 

 
According to research Students are not aware about CBDC. 

Above mentioned Hypothesis is Rejected. 

H1: Students are aware about CBDC. 

Above Hypothesis is accepted.  

Interpretation: Sixty-eight percent of students who responded are aware of CBDC via the Internet, 

while twelve percent of students are unaware. 

H0: Students have negative attitude towards CBDC. 
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The above statements is rejected. 

H1: Students have positive attitude towards CBDC. 

The above stamen is Accepted. 

Interpretation: According to the preceding observation, 64.9% believe that CBDC is a means toward 

a cashless economy. The issue of CBDC and its safety are strongly supported by the majority of 

students. 

H0: There are no factors that influence students’ preference for CBDC. 

 

 
Above statement is rejected.  

H1: There are factors that influence students’ preference for CBDC. 

The above stamen is accepted. 
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Interpretation: According to the findings of the previous analysis, there are a number of factors that 

influence CBDC students' preferences, including convenience, low cost, privacy, ease of payment, 

time savings, and easy domestic market and alternative cash payment options. 

H0: There is no misconception among students for digital currency and CBDC. 

 
The above stament is rejected. 

H1: There is misconception among students for digital currency and CBDC. 

The above statement is accepted. 

Interpretation: From the above perception 20.3% Understudy's think about computerized money as 

CBDC and other thinks about various terms as a Digital Currency. 

CONCLUSION 

 

As indicated by the exploration the vast majority of the respondents know about CBDC through 

Web. Students have a few misconceptions about what digital currency means. CBDC is favoured by 

the majority of respondents over physical currency. The payment system is efficient thanks to digital 

currency. The student sees CBDC as a step toward a cashless economy.  

 

SUGGESTION  

1. During the research, it was discovered that students have some misconceptions about CBDC. As 

the generation that will use CBDC, RBI must take action to raise students' awareness of CBDC. 

2. RBI ought not be in harry to Issue CBDC set aside some margin to execute pilot Task on CBDC. 
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