India’s Opportugitios

'o \ c \
| W LMLEERE ] LL XN} 1 48
i LR e
Frhngel e

Scanned with CamScanner




University of Mumbai's
Alkesh Dinesh Mody Institute for Financial & Management Studies

Glohal Challenges

India’s Opportunities in Business Adversity

Scanned with CamScanner



First Impression: November 2020

© University of Mumbai, Alkesh Dinesh Mody Institute for
Financial and Management Studies

Global Challenges: India’s Opportunities in Business Adversity

ISBN: 978-93-89947-27-4

No part of this publication may be reproduced or transmitted in any form by any means, electronic or mechania(
including photocopy, recording, or any information storage and retrieval system, without permission in writing -

from the copyright owners. 4

DISCLAIMER

The authors are solely responsible for the contents of the papers compiled in this volume. The publishers or -
editors do not take any responsibility for the same in any manner. Errors, if any, are purely unintentional and -
readers are requested to communicate such errors to the editors or publishers to avoid discrepancies in future.

Published by

EXCEL INDIA PUBLISHERS
91 A, Ground Floor

Wz Pratik Market, Munirka, New Delhi-110067

% Tel: +91-11-2671 1755/ 2755/ 3755/ 5755

INBIXPUBLISHERS o). 9899127755, 9999609755, 9910757755
Fax: +91-11-2671 6755
E-mail: publishing@groupexcelindia.com
Web: www.groupexcelindia.com

Typeset by
Excel Prepress Services, New Delhi-110 067
E-mail: production@groupexcelindia.com

Printed by
Excel Printing Universe, New Delhi-110 067
E-mail: printing@groupexcelindia.com

Scanned with CamScanner



sctive Implementation of

A Ntre .
oroblems and Solution ip Indian lé’(‘;:i::eurlal Polic

ies:
Omy

A smaller unit is easier to handle as well as manage. No doyht there are ecq Mmies
) : - ually big. Similarly, for gou nomies of large.g.
diseconomies are equally ) governance, q system of smql|
independent yp;
ni

of a poli-cy alone cannot help in resolving these issues. Alon
and monitoring of these policies plays a vital role in building of a nation,

Over past several Decades it has been observed that obj

Jectives of the Indian economic policies are praise-
worthy, but the implementation is poor. For example:

Tue New Economic PoLicy 1991
This policy introduced Indian economy to Liberalization, Privatization and Globalization. It opened

the doors of Indian markets for external economies but exploited the Indian producers with the double
standard production norms.

FIVE YEAR PLANS

Five Year Plans were a great success in its initial stages since the targets were achievable. With passage of
time its implementation became weaker and caused the plans to fail poorly.

AGRICULTURAL INCOME Tax
. ; tax policy

Though beneficial to the government and an important source of revenue, agncultu.ral 1rr:lc<;r::eﬁts Ic))f o

as ‘nr')t implemented due to political interference. Agricultural sector enjoys maxm_ﬂdued oo subsidies

SUbS‘_d!QS in terms of chemical fertilizers, pesticides provided, farm equipme i -pm:;al vz)ter’s bank, the

Dovided, efc. vet it fails to be an important source of tax revenue. To maintain

Overnment authorities do not support the ideas of agricultural income tax.
From these exq

. . 4 about the required
h mples it can be observed that policy formulation is not enough to bring
an

- icies.
3¢ We neeq 5 mechanism to effectively implement and monitor the poli
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OBJECTIVES

1. To help in effective implementation of economic poljc

ies in India,
Encourage entrepreneurship among citizens,

2.
3. Ruralisation to be the new course of economy,
4.

Suggest measure to Government and NGO’s for effective implemens
entatioy,

MOTIVATION OF STUDY

India, like any other developing economy, is facing problemsg of

. . inflatio
be identified as problem of scarcity amidst plenty. The improper N and ype

Mplo
Management of resOurC!’nnent. It

. . . . ; i s, (q
inefficiency of production, causing the country to lag behind inspite of OWning fesource, 2 log 12
Government is taking great efforts in making policies and is striving hard to implement g

successful yet. This is mainly because of the division of Population in an abrupt em byt j ot

manner. Urbanization has made India nearly an integral part of Gl

obal Village’ but the vi '
are yet to become global. @ villages iy 1, i

India was once called the golden bird where Golden Age did prevail. Post colonization, the coy

robbed off, not only of its title but also of its culture, economy and structure. Indian cyltyre is not rz;z_ Was
to a religion because it is a way of life. Indian thought and work culture comprised of “pmdUcﬁol:;d
masses”, as against the “mass production” concept by the British. y

This work culture was introduced by British in India, which is being followed till date. Lord Macaullay
once had said “We must do our best to form a class of persons, Indian in blood and coloyr but Eng[ishir;
taste, in opinions, in morals and in intellect.”

Unfortunately, they were successful in doing so to a great extent. Since even in today’s era we can fing |
ourselves following same old systems given by British which are exactly opposite to Indian ideas and
morals. Mahatma Gandhi aimed his campaigns towards removing not only British colonization but also

to regenerate India’s culture. He said “The true India is to be found not in its few cities, but in its seven
hundred thousand villages. If the villages perish, India will perish too.”

SUBJECT INTRODUCTION

Gandhi’s economics of permanence or Swadeshi can be one of the solutions to the problem of ineffective
implementation of policies in India. According to Swadeshi principle each village should be a microcosm
of India i.e. each village should be given the status of Republics.

i ; od
Framing a policy for a smaller unit is more practical and beneficial since the wants are carefully Uﬂde“‘lti(c’ies
and optimum allocation of resources can be done. If economy has few general needs then those PO

. . i e With
attributing to general needs can be implemented in all of the various small units at the same fim
simultaneous monitoring of all the units,

servants which contributed towards betterment of community and government, like QOldsmith’

: e
potter, carpenter, blacksmith, cobbler, etc. They made the villages self- sufficient in every mannO
balutedars can become modern day’s entrepreneurs ang reclaim the self-sufficiency status
villages.

y. Thest
f India"
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P ar issues
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mE lementation of central l‘“\k‘lvs onqrass root |
i ol level (M
,out can bo

is confmed to
expandec

pudy 't

)

stions are confined to apolitical aspects of policy makingand i
~ gand implem
entation

ot increasing cultural and socio economic gap between urbz
| migration- This disturbs the implementation process A[SOAE and _“fral areas, there has
oted population due to thei.r constant movement. This is mainly‘ due to \tle P(l> hCl-eS do not reach the
of opportunifies are available In wrban areas as compared to rural areas T}e- l!usmn t-hat Wider Scope
unemp]oyment and inflation to rise along with rising social unrest. Also the tr.a d.:_ls S Cau.smg the levels of
which were passed on from one generation to another in villages are slowly d | lon'al unique arts and skils
generation y depleting due to migration of
Fvenin today’'s eré \.Jillages can become more efficient economic units where the polici .
mented. This is O because cities are urban areas where the boundaries air)eo :\:/f: :;a:e;ffectn;]e:y
. . ing, while
boundaries of villages are seldom altered. This enables the policy magkers to

Jounger to urban areas.

imple
2 according to Karl Marx
accurately design a policy and implement it.

CASE STUDY-STARTUP INDIA

0 Ab . . . .
out the Policy and its Objective: Startup India has been an initiative by our Prime Minister

r;ljzegzao??dl in irgust 201§ ) The main aim. has been to encourage entrepreneurs who have
many 1Ongs)[and}nana opportunities fﬂue to their lack of goodwill. This policy aimed at solving
Also it ai g .pro‘t?lems ofour society such as poverty, unemployment and income inequality.

aimed at digital literacy to provide help in all sectors including agriculture, manufacturing,

social sector, healthcare, technology, education, etc.

° P, : % .
Frg:\ dTbe Action Plan the Government hopes to accelerate spread
igital/ technology sector to @ wide array of sectors includin
g tier 1 cities to

soci
in;li.sedor, healthcare, education, etc.; and From existin
Sim 1};‘9 S'le-urban and rural areas. The Action Plan is divided across
plification and Handholding, Funding Support and Incentives, lndustry-Academi
and Incubation”
[ ] E .

T’:Cuhon; The main aspect of action plan has b
a“:‘:lgh India has been the third largest startup h
onu st plenty” stil prevails. As Dr C Shekhar Upadhy2y
h ironment of India itself is responsible poor growth

e very culture of startups needs to bed e

ing of the Startup movement:
g agriculture, manufacturing,
tier 2 and tier 3 citites

the following areas:
a Partnership

een

ub in the world, bu

has correctly concluded® The
in the country.

in terms of startups
d for the desired growth in startups

for such @
eveloped and sustain
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Wore and more incubation and acceleranm
the non urban/rural areas as well to attract the most innovative ideas fro - Neede fo

Col-ner
his would be going back to our roots i.e. RURAL]SATION Sof
: (Kl'a\us
J'P

the land.

A proposed solution to t
2013)2

The policy of Startup India
But rural India has not mo
rural areas. Ruralisation is a mi
policies like Startup India.

has been visualized with digital implementation j ¢ _;
dernized to that extent yet. Yet, many of our Y;es;)l:a
ghty source of financial inclusion and hence iy,

eleChOnic
rces are h'

plementatj

means
aDDed in

PROBABLE SOLUTION

ace of industrial development is not at par with the rate of rising population -
» =irep:

move out of these vicious circles of poverty reneurship
b

Since the p
inflation anq

can be viewed as an effective solution to

unemployment. Following solutions can be proposed:

Ruralisation of the entire economy to avoid rural-urban divide i.e. practicing the Swadesh;
moment

introduced by Mahatma Gandhi.!
tedar system in villages, where in these balutedars are given staty
S of

e Re-introduce the balu

entrepreneurs.
e The choice of enterprise should be irrespective of their given caste.

e Each balute
of unemployment and poverty.
Inflation too can be controlled since there would be sufficient production by each economic unit

dar can employ the required population from respective village and solvethe probjer,

to satisfy its wants.
e Quality of production can be maintained if skills are passed on from one generation to another

NEED

Main aim of any po
sections of the society are developed. But if the implementati

hence Swadeshi or Economics of permanence can prove to

licy is to bring about economic development which is possible only when all the
on is faulty then this aim cannot be achieved

be a long term survival program for Indian

economy.

APPLICABILITY

Economic growth can be considered as first step towards economic develop
depends upon national income and per capita income. One of the effective ways O
income and national income can be wide spread entrepreneurship. This can be impleme

ment. Economic growhh

f increasing Péf caQim
nted in follown3

manner:
e Target small units of population, so the policy implementation is effective.

e Move towards ruralization than urbanization.

e Encourage active participation of NGO's.

1(Dr. C Shekhar Upadhyay, October, 2017)
“(Krause M. )
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ve lmplementation of Entrepreneurial Policies: Problems and Solution in Indian E
conomy

i
W f citizens regarding their aptitude and nature of work
CIou‘de fraining according to the aptitude of individual. OtK.
1

" rage entrepre
rsonnel to hand!
an be provided through:

/ TV programs

hone helplines similar to agricultural help line.

(4
’ neurial ideas.

, Encot ¢ finance and for mobilization of funds
Train P€ |
Training €
o Radio
o MobilGP
o Vending machines:

chines simil.ar to ATM machines can be installed in accordance with the size of
hese machines can be operated by registered entrepreneurs via bio-technology (such

or thumb impression). These machines can act as trainers to individuals for any

Vending ma
population- T
as retina scan
queries regarding t
¢ building sessions via video conferencing to encourage entrepreneurship

heir respective enterprise.

o Take apﬁtud

Provide flexible EM
ss and low during slack season.

| options i.e. the amount of installment can be high during peak season of

busine

CONCLUSION

Thus this study aims to provide Gandhian Economics and Ruralisation as probable solutions to the

modern Indian society which is said to have transformed from traditional agrarian to
nomy to a great extent. Instead of modernization of the existing agrarian economy,
bserved, which proposes dangerous threats not only to the county’s
e a push to many entrepreneurial policies in India and help in

growing concerns of
modem industrial eco
the change in pattern of economy iso
clture but also sustenance. This would giv

good governance.
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