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Abstract

Commercial banking plays a vital role in enriching the social and economic life of a
country. It may not contribute much to growth of the country when non-performing assets more
in banking sectors. In the last decade the banking industry of India has experienced exponential
growth. The reforms of 1991 and 1998 have helped improve the performance, profitability,
liquidity, and efficiency of the Indian banking system. The Indian economy grew at an 8.6 per
cent and 9.3 per cent 2009- 2010 and 2010 -2011 after the financial crisis in 2007-2008. In 2012
inflation rate double digit and in May 2013 it was 9.3 per cent. Growth rate of the country
decreased from 6.2 per cent to 5.0 per cent. This increasing inflation rate impacted not only
investors but also economic growth of the country. NPA more profitability ratio. This research
paper reveals that NPA also shows the relationship between advances which were given to
customers. There are more chances for more NPA when advances given are more.
Origin of the Research Problem

The problem of NPAs is not only affecting the banking industry but also the whole Indian
economy. Non-performing assets of banks are one of the biggest hurdles in the way
economic development of India. The level of NPAs of the banking system in
high. It affects the financial standing of the banks so that it is a heavy burden on th
the global financial crises in 2008. T
Significance of the Study

Intervene and solve the problem NPA which gives
Objectives of the Study
1. To study the trend of Non-Performing
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in the year 2011 it was 1 percent and 2017 it was

also shows increasing trend due 10 mismanagement in loans given !

4) Due to tim
ot i
Ime constraint depth analysis could not be made

= \Es = Table No.1 Canara Bank
e 2112\:; [ GNPA |GNPA% | NNPA |NNPA%
e § | 8089.40 | 1.00 |2347.33 | 1.00
e 232489 | 403175 | 200 |3
o 242177 | 6260.16 | 3.00 | 5758.07
R 301067 | 757021 | 2.00 | 5965.46
e 330035 | 13039.96 | 4.00 | 8740.09

| 3 | 324742 | 3163483 | 9.00
7 | 597 | 342009 | 34202.04

From the table 1. it clearly shows th

Figure No.1 Gross NPA and N

at Canara Bank gross NPA continuously increasing
10.00 which is very risk for the bank. Net NPA

o various customers of the

Table No.2. Bank of Kotak
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Form the above figure it clearly ravels that Gross NPA remai

years and net npa remain same for the first three ye

m NNPA %
mGNPA
m YEARS

n same for the first four

ars and thereafter it in double and remain the

same from 2014 to 2017 this shows that bank of Kotak has good control over the non-performing
assets.
Table 3
T —test for Analysis Relationbetween NPA and Profitability Calculation of Profitability
NAME | 2011 2012 2013 2014 2015 2016 2017 AVG ] (X-X)S j
Axis 2237 119.38 |19.05 [2029 |[20.73 |20.60 8.26 18.67 l 348.57 [
ICICI |9.67 1054 |20.77 [2220 |22.76 |18.44 18.09 17.50 \ 131.25 ql
HDFC | 19.70 | 18.93 19.18 |20.61 |[21.07 [2041 [20.99 20.13 l 405.22
BOM 5.93 5.97 7.90 322 3.55 0.77. |=11.37 | 1597 \ 255.04 %
lES 1144 |9.40 8.61 7.19 3.93 14.56 |-3.96 01.89 \ 03.57
DENA | 12.15 11.82 |9.10 5.52 2.46 -8.78 -8.48 03.45 [ 11.90
SOl | 11.54 [940 |861 [7.19 [393 [1446 |-3.96 [03.12 [09.73
TOTAL | 11.53 | 116228

Average Profitability = 11 53 AndND Total of (x-X) s = 1162.28

Using Formula of Standard Deviation

Square root of 193.71 = 13.91

Table 4
Calculation of NPA
NAME [2011 | 2012|2013 [2014 2015 2016|2017
Axis |0 0 0 0 0 1
ICICI |1 [ I I 2 3
"HDFC |0 0 0 0 0 i
'BOM |1 1 1 3 4
YES [0 0 0 0 0

PART - I

=1162.28/7-1 =193.71
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Conclusion

T-test by anal
y of the banking sector. NPA shows

yzing the test result one can say that there 15 &8

that

.
e

over the profitabilit
ratio. And whenever there is less NPA more profitability r

dvances which were given to customers. There are mol

atiO-. A

between a

advances given are more.

It is one of the most important difficulties to banking sector |
at zero level. In other words it is impossible for banks to bring the 2
The T-test analysis also indicates that NPAs for the commercial ba
trend was a very serious note for banking sector.NPA are decrea
sector and weakening their financial strength it is also as much a
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